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Transmittal Letter

To

All Shareholders

Registrar of Joint Stock Companies & Firms
Bangladesh Securities and Exchange Commission
Dhaka Stock Exchange Limited

Chittagong Stock Exchange Limited

Annual Report for the year ended June 30, 2017

Dear Sir(s).

We are pleased to enclose a copy of the Annual Report together with the Audited Financial
Statements including Statement of Financial Position, Statement of Comprehensive Income,
Statement of Cash Flows and Statement of Changes in Equity for the year ended June 30,
2017 for your kind information and record.

Yours sincerely,

Sd/-

Tauhidul Islam FCS
Company Secretary

Dated: Dhaka
January 10, 2018
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" ANWAR GALVANIZING LIMITED
Registered Office: 27, Dilkusha C/A, Dhaka-1000.

NOTICE OF THE 23" ANNUAL GENERAL MEETING

Notice is hereby given that the 23" Annual General Meeting of Anwar Galvanizing Limited will
be held on Thursday. January 25, 2018 at 10:30 a.m. at the BCIC Auditorium, 30-31, Dilkusha
C/A, Dhaka to transact the following business:

AGENDA

1. To receive. consider and adopt the Financial Statements of the Company for the year ended
June 30, 2017, and the Reports of the Directors and the Auditors.

2. To declare Dividend for the year ended June 30, 2017.

3. To retirefelect Directors to appoint.

4. To appoint Statutory Auditors for the year 2017-2018 and to fix their remuneration.

5. To approve the appointment of the Independent Director.

6. Any other Business

By order of the Board,

Sd/-
Tauhidul Islam FCS
Company Secretary
Dated: Dhaka
January 10, 2018

l\:.messl'mreholders whose names appear on the Members/ Depository Register on the Record Date i.e. November 30, 2017 shall
be eligible to attend the 23" AGM of the Company and to receive the Dividend.

il. A Shareholder wishing to appoint a Proxy must deposit the Proxy Form, duly stamped, at the Company’s Registered Office
by 10:30 a.m of January 22, 2018.

iil.  Only Shareholders or their properly appointed proxies will be allowed to attend the meeting.

iv.  Admission into the auditorium will be allowed strictly on submission of the Attendance Slip sent with the Notice.

v. No children will be allowed at the AGM.
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Statement of the Chairman

Dear Shareholders,
Assalamualaikum.

On behalf of the Board of Directors, I am happy to welcome you all to the 23rd
Annual General Meeting of Anwar Galvanizing Limited. Thank you for your
continued support and goodwill that is critical to the success of our Company.

We closed the financial year 2016-17 with recorded Revenues of BDT 249,107,204

-~
with a growth of 36.68% as compared to that of previous financial year. Profit after | <

tax arrived at BDT 15,050,119 which is 56.69% higher than last year. We are expecting better growth in
financial year 2017-18. The Company s operating profit suffered due to increase in power and material

costs, otherwise, the profit after tax could have been better.

Along with the growth of GI Fittings, newly introduced Brake Drum products is achieving high growth
continuously where there are plenty of opportunities. The Company is preparing to grab the market
opportunities by continuously introducing modern technologies and operation processes. However,
capitalizing on these opportunities require strong focus on innovation and collaboration which our
Management Team has been working on to define strategies. Due to requirements of continued invest-
ments, the Board of Directors of the Company has proposed 10% Stock Dividend for the year ended
June 30, 2017 instead of cash dividend.

During the year, Mr. Naba Gopal Banik joined the Board as an Independent Director and we hope Mr.
Banik will bring to our Board rich understanding of global macro-economics, finance and investment
management. His participation will add value to our deliberations at the Board.

In addition to our business goals and commitment to drive shareholder value, our Company is focused
on playing its role as a Responsible Corporate Citizen. We continue to contribute towards initiatives that
drive societal change in the communities where we operate ensuring that our growth is sustainable.

Before conclusion, | would thank our stakeholders for their trust and support which encouraged us. |
thank the entire team of the Company for their continued efforts towards achieving goals.

I look forward to your continued support and best wishes.

Sd/-

Manwar Hossain
Chairman
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Speech of the Managing Director and CEO

Dear Shareholders,

Assalaamu-Alaikum
On behalf of the Management Team of Anwar Galvanizing Limited (AGL), I would like to welcome
vou all to the 23rd Annual General Meeting. Your active participation greatly inspires the manage-
ment team in continued performance.

Bangladesh continues to achieve sustained economic growth with GDP growing by a record 7.2% in
the last year, driven largely by rapid industrialization and sustained growth in agricultural output. The
country has successfully transformed itself into a state of flourishing economic growth as it proceeds
to attain middle-income status by 2021. All of these positive developments give us optimism for the
country’s rapid and continued socioeconomic progress in the coming years.

I would like to invite the Government, Private Sectors and the Civil Society to promote corporate
governance and to take a wider and more active role, in promoting shareholders activism and their
rights. Today, we are more optimistic than ever, with the assurances given by the Regulators to facili-
tate the necessary changes in the key legislation such as enhanced protection to investors, and promo-
tion of corporate disclosure, Director’s duties, and shareholder activism and so on.

I am pleased to report another successful year for the company with hard earned performance. During
the year, AGL registered double-digit growth i.e. 36.68% with revenues of BDT 249,107,204 Profit
after tax arrived at BDT 15,050,119 which is 56.69% higher than last year. We have maintained consist-
ent growth in terms of market share, the highest ever being achieved in financial year 2017-2018. Being
the biggest among local producers, we have maintained our strong position in the top list. The manage-
ment team is investing all its efforts to maintain continued rise in performance in future.

I would like to express our sincerest gratitude and appreciation to all of our Shareholders and other
Stakeholders for continued support and encouragements.

Thanking you.

Sd/-

Hossain Mehmood
Managing Director and CEO
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( CORPORATE PROFILE )
Company Name : Anwar Galvanizing Limited
Registration No. : C-27860
Date of Incorporation : February 14, 1995
Commencement of Business : February 14, 1995
Legal Status : Public Limited Company
Listed with Dhaka Stock Exchange Ltd. : July 20, 1996
Listed with Chittagong Stock Exchange Ltd. : July 24, 1996
Core Product : GI Fittings, Brake Drum
GI Fittings Business : Started commercial production of GI Fittings

from December 29, 2009,

‘Share Capital Sharcholding Position
Authorized Capital : BDT 20.00 cr Sponsors & Directors  : 34.84%
Institutes 1 2922%
Subscribed Capital  : BDT I crand 32 lacs Government . Nil
Paid-up Capital : BDT 1 cr and 32 lacs Foreigner ¢ Nil
General Public : 3594%

No. of Shareholder SN b

Board of Directors Audit Committee
Chairman Chairman

Mr. Manwar Hossain Mr. Naba Gopal Banik
Managing Director & CEO Member

Mr. Hossain Mehmood i W anwar Hosswin

Director Mr. Hossain Mehmood

Mr. Hossain Khaled Mr. Mafizuddin Sarker

Mrs. Bibi Amena » ' '

Mrs. Shaheena Begum Secretary of the Committee
Mrs, Hasina Begum Mr. Tauhidul Islam FCS

Mr. Tareq Hossain (Shareholder Director)

Independent Director
Mr. Naba Gopal Banik
Mr. Mafizuddin Sarker

Company Secretary
Mr. Tauhidul Islam FCS
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g Management Team g

Chief Financial Officer Company Secretary

Mr. Gopal C Ghosh FCA, FCMA Mr. Tauhidul Islam FCS
Head of Internal Audit Head of Finance & Account
Mr. Abdul Hannan (C.C) Mr. Sardar Mostafa Ali

Investors’ Relation Department Human Resources

Mr. Tauhidul Islam FCS Permanent: 488
C Secret.
st e Casual: NA

Ms. Syeda Mahrun Nahar (Panna)
In charge, Share Department

Ms. Razia Sultana

Executive, Corporate Affairs

Corporate Governance Compliance Auditor
Pinaki & Company, Chartered Accountants ITRAT HUSAIN & ASSOCIATES
Corporate Office: Chartered Secretaries in Practice
AHSANDELL 2/A, Mymensingh Road (2™ Floor), SKYDECK (Level-14), the GLASS HOUSE,
Shahbag, Dhaka-1000. 38 Gulshan Avenue, Gushan-1, Dhaka-1212.
Sheikh & Chowdhury
Banglar Bani Bhaban (2nd Floor),

81, Motijheel Commercial Area, Dhaka-1000.

Contact Information

Registered & Corporate Head Office
Baitul Hossain Building (14" Floor), 27, Dilkusha C/A, Dhaka-1000.
Phone: +88 02 9564033, +88 02 9551335, +88 02 9570248
Fax: +88 027124264, +88 02712426
Website: www.anwargalvanizing.com

Morkun, Tongi, Gazipur, Bangladesh.
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Corporate History and Highlights

\
+ Incorporated as a Public Limited Company
v
B
»Commencment of Business
W,
b
«Listed with Dhaka Stock Exchange Limited
V,
b
« Listed with Chittagong Stock Exchange Limited
J
N
« Started Commercial Production of G. 1. Fittings
J
1
« Startup of demat settlement of shares traded on the Exchanges operated by Central Depository Bangladesh
Limited (CDBL).
J
~
«Installed the latest casting technology 'Induction Furnace' to boost the capacity of the plant as well as to
allow reuse of wastage upto 80%. hence, palnt capacity incresed to 1,880 MT/year from 1,160 MT/year.
b,
N
+ Proposed 10% Cash Dividend for the General Shareholders for the first time and approved by the
October shareholders in the 22nd Annual General Meeting (AGM) held on January 18, 2017,
27,2016 J
N
February « Achieved 'A' Category status in the Stock Exchanges.
20, 2017 J
~\
» Proposed 10% Stock Dividend for all shareholders subject to the approval in the 23rd Annual General
October Meeting (AGM) held on January 25, 2018.
25,2017 J
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«Adoption of Ist Quarter (Un-
audited) Statements of Financial
Position for the period ended
September-30

« November 13,2016 - November 14, 2015

-Adoption of Half-yearly (Un-
audited) Statements of Financial
Position for the period ended
December-31

« January 26, 2017 + January 28, 2016

«Adoption of 3rd Quarter (Un-
audited) Statements of Financial
Position for the period ended
March-31

« April 25,2017 - April 27,2016

+ Adoption of the Annual Audited
Statements of Financial Position
for the year ended June-30

« October 25, 2017

+October 27, 2016

= November 30, 2017 «November 30, 2016

«Record Date

« Date of the Annual General
Meeting (AGM)

+ January 25,2018 « January 18,2017

2014 .

7.50% Cash

2015 =

9% Cash

2016 -

10% Cash

10% Stock
(Proposed)
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Corporate Governance Report

The Board of Directors of the Anwar Galvanizing Limited (AGL) has ensured the highest standards of
Corporate Governance as it will serve to strengthen the AGL’s sustainability, organizational effectiveness
and foster a high-performance culture within the organization.

A good governance process provides transparency of corporate policies, strategies and the decision
making process. We at Anwar Galvanizing Limited believe in transparency and commit ourselves to
adherence to good corporate governance practices at all times, as we believe that good governance gener-
ates goodwill among business partners, customers and investors and helps the Company’s growth.

AGL’s Corporate Governance code has been developed and enhanced based on the principles and best
practices outlined in the following:

(i) Bangladesh Securities and Exchange Commission (BSEC) Corporate Governance Notification; (ii)
Dhaka and Chittagong Stock Exchanges Listing Regulations, 2015; (iii) Standards of Business Conduct
of the Company; (iv) Statement of Business Principles of the Company; and (v) Statement of Delegated
Authorities of the Company.

Board of Directors

The Board of Directors is a bridge between the stakeholders and operational management of the Organiza-
tion. The shareholders elect the Directors of the Board. The Board is responsible for operation of the Com-
pany for best interest of its stakeholders.

A. Composition of the Board

The size of the Board of AGL comprised of nine members including two Independent Directors. The
dissimilar persons occupy the positions of the Chairman of the Board and the Chief Executive Officer of
the Company. The Chairman of the Company is elected from among the Directors of the Company. The
Board of Directors has clearly defined respective roles and responsibilities of the Chairman and the Chief
Executive Officer.

B. Board Procedure

To follow transparency, the Board follows the practice of advance planning in matters requiring discussion
and decision by the Board. The Board is appraised the presentation on finance, sales, marketing, major
business segments and operations of the Company and other matters, as required. The Managing Director
along with the Company Secretary finalizes the agenda papers for the Board meeting in consultation with
the other person concerned, if needed. The minutes of the Board meeting are maintained in terms of statu-
tory provisions. The Board of Directors of AGL has laid down a Code of Conduct of all Board members
and annual compliances of the code have recorded.
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Audit Committee

In accordance with the requirement of Corporate Governance Guidelines of BSEC, Anwar Galvanizing
Limited has an Audit Committee as a sub-committee of the Board of Directors. The Audit Committee
assists the Board of Directors in ensuring a good monitoring system within the business. The Audit Com-
mittee is accountable to the Board and the duties and responsibilities to internal control, financial report-
ing and compliance monitoring, among others, of the Audit Committee are clearly set forth in writing by
the Board in the Audit Committee Charter.

Chairman of the Board and Chief Executive

The positions of the Chairman of the Board and the Chief Executive Officer (CEQ) of the Company are
filled by different individuals. The Board of Directors also clearly defined respective roles and responsi-
bilities of the Chairman and the CEO in addition to their roles and responsibilities as per Articles of Asso-
ciation of the Company.

Chief Financial Officer (CFO), Head of Internal Audit and Company Secretary (CS)

Chief Financial Officer

Anwar Galvanizing Limited has a Chief Financial Officer (CFO). He is a Fellow Member of both the
Institute of Chartered Accountants of Bangladesh (ICAB) and the Institute of Cost and Management
Accountants of Bangladesh (ICMAB). The Board of Directors clearly defined roles, responsibilities and
duties of the CFO.

Head of Internal Audit

AGL has a Head of Internal Audit. He is responsible for internal control and compliance of the Company.
The Board of Directors clearly defined respective roles, responsibilities and duties of the Head of Internal
Audit.

Company Secretary

The Board of Directors of Anwar Galvanizing Limited has appointed a Company Secretary. He is a Fellow
Member of the Institute of Chartered Secretaries of Bangladesh (ICSB). The Board of Directors clearly
defined respective roles, responsibilities and duties of the said position.

Statutory Auditors

Statutory Auditors were appointed by the shareholders in Annual General Meeting and fixed their remu-
neration. M/s. Pinaki & Company, Chartered Accountants is currently the Statutory Auditor of the Compa-

[@6] Anwar Galvanizing Limited



AGL Annual Report - 11

ny. They carry out systematic examination of books and records of the Company and ascertain, verify and
report upon the facts regarding the financial operation and the results of the Company. The Auditor has
performed his duties according to the Corporate Governance Guidelines as notified by BSEC.

No partner or employees of the auditors are holding any shares of AGL during the tenure of their audit
assignment.

Compliance Auditor

The Company has obtained a certificate from M/s ITRAT HUSAIN & ASSOCIATES, Chartered Secretar-
ies in Practice, regarding compliance of conditions of Corporate Governance Guidelines of the Commis-
sion which has been incorporated in the Annual Report. The Compliance Auditor carry out systematic
examination of books and records of the Company and ascertain, verify and report upon the facts regard-
ing the statutory compliance.

Internal Audit and Internal Control

Anwar Galvanizing Limited believes that internal audit is one of the four pillars of corporate governance,
the other pillars being the Board of Directors, Management and the External Auditors. The Company has
an independent Internal Audit Department under control of the Audit Committee of the Board. Internal
auditing of AGL assists the Company in accomplishing its objectives by bringing a systematic and disci-
plined approach to evaluate and improve the effectiveness of the Organization’s risk management, control
and governance processes.

Compliances

To ensure the spirit of the corporate governance for inspiring confidence of investors, regulators, financer
and other stakeholders, Anwar Galvanizing Limited is committed to comply with all the requirements of
corporate governance as required by the Bangladesh Securities and Exchange Commission (BSEC). AGL
ensured highest standards in corporate good governance and strict adherence to the requirements of ethical
code of conduct, through close monitoring. Through the code of ethics all levels of staff have been educat-
ed and encouraged to resort to whistle blowing, when they suspect wrong doings by other employees.
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Corporate Governance Compliance Report

Anwar Galvanizing Limited (AGL) is complying with the corporate governance guidelines as issued by the
Bangladesh Securities and Exchange Commission (BSEC) vide the Notification No. SEC/ CMRRCD/
2006-158/ 129/ Admin/ 44 dated August 07, 2012 and subsequently amended on July 21, 2013 issued under
Section-2CC of the Securities and Exchange Ordinance, 1969. Status of the compliance of AGL for the year
ended June 30, 2017 is as under:

Condition . J .Comphance S.tatus Reiailia
No Title (Put ¥V in the appropriate column) (if any)
) Complied Not Complied :
1 Board of Directors

Board’s Size — the number of Directors shall not be less
than 5 (Five) and more than 20 (Twenty)

1.2 Independent Directors
1.2(i) | One fifth (1/5") of the total number of Directors v
Does not hold any share or holds less than one percent
(1%) shares of the total paid-up capital,
Is not a sponsor and is not connected with any sponsor/
12 i) b) Director/ shareholder who holds 1% or more shares of J

- the total paid-up capital on the basis of the family
relationship,
Does not have any other relationship, whether pecuniary
1.2 (i) c) | or otherwise. with the Company or its subsidiary/ V
associated Companies.
Not a member, Director or Officer of any Stock
Exchange.
Not a shareholder, Director or Officer of any member of
1.2 (ii) ¢) | Stock Exchange or any intermediary of the Capital V
Market.
Not a partner or an Executive or was not a partner or an
1.2 (ii) f) | Executive during the preceding 3 (three) years of the N
concerned Company’s Statutory Audit Firm.
Not be an Independent Director in more than 3 (three)
Listed Companies.
Not been convicted by a court of competent Jurisdiction
1.2 (ii) h) | as a defaulter in payment of any loan to a Bank or Non- v
Bank Financial Institution (NBFI).
Not been convicted for a criminal offence involving x
moral turpitude.
The Independent Director(s) shall be appointed by the
1.2 (iii) | Board of Directors and approved by the shareholders in N
the Annual General Meeting (AGM),
The post of Independent Director(s) cannot remain .
vacant for more than 90 (Ninety) days.
The Board shall lay down a code of conduct of all Board
members and annual compliance of the code of recorded.
The tenure of office of an Independent Director shall be
1.2 (vi) | for a period of 3 (Three) years, which may be extended N
for 1 (One) term only.
1.3 Qualification of Independent Director (ID)

1.1

1.2 (ii) a)

1.2 (i) d)

1.2 (i) g)

1.2 (i) 1)

1.2 (iv)

1.2(v)
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Condition
No.

Title

Compliance Status
(Put ¥ in the appropriate column)

Complied Not Complied

Remarks
(if any)

1.3 (i)

Knowledgeable individual with integrity who is able to
ensure compliance with financial, regulatory and
corporate laws and can make meaningful contribution to
business.

1.3 (ii)

Qualification of Independent Directors: Business Leader/
Corporate  Leader/ Bureaucrat/ Professionals like
Chartered Accountants, Cost and Management
Accountants, Chartered Secretaries. The Independent
Director must have at least 12 (Twelve) vears of
corporate management/ professional experiences.

1.3 (i)

In special cases, the above qualifications may be relaxed
subject to prior approval of the Commission.

N/A

1.4

Chairman of the Board and Chief Executive Officer shall
be filled by different individuals and clearly define
respective roles and responsibilities.

1.5

Directors’ Report to the Shareholders

1.5 (i)

Industry outlook and possible future development in the
industry.

1.5 (ii)

Segment-wise or product-wise performance,

1.5 (iii)

Risk and concerns

vV
v
V

1.5 (iv)

Discussion on Cost of Goods Sold, Gross Profit Margin
and Net Profit Margin.

V

1.5 (v)

Discussion on continuity of any Extra-Ordinary gain or
loss.

No such
situation arisen

1.5 (vi)

Basis for related party transactions.

vV

1.5 (vii)

Utilization of proceeds from public issues, rights issues
and or/through any other instrument.

N/A

1.5 (viii)

Explanation if the financial results deteriorate after the
Company goes for Initial Public Offering (IPO), Repeat
Public Offering (RPO), Rights Offer, Direct Listing etc.

N/A

1.5 (ix)

Explanation about significant variance occurs between
Quarterly Financial Performance and Annual Financial
Statements the management shall explain about the
variance on their Annual Report.

N/A

1.5 (x)

Remuneration to Directors including Independent
Directors.

1.5 (x1)

The Financial Statements prepared by the management
of the issuer Company present fairly its state of affairs,
the result of its operations, cash flows and charges in
equity.

1.5 (xii)

Proper books of account of the issuer Company have
been maintained.

1.5 (xiii)

Appropriate accounting policies have been consistently
applied in preparation of the Financial Statements,

1.5 (xiv)

Followed International Accounting Standard (IAS),
Bangladesh Accounting Standards (BAS), International
Financial Reporting Standards (IFRS), Bangladesh
Financial Reporting Standards (BFRS) as applicable in
Bangladesh, have been followed in preparation of the
Financial Statements and any departure three-from has
been adequately disclosed.
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Compliance Status
Title (Put Vin the appropriate column)
Complied Not Complied

\l

Remarks
(if any)

Condition
No.

The system of internal control is sound in design and has
been effectively implemented and monitored.

There are no significant doubts upon the issuer
Company’s ability to continue as a going concern. If the
issuer Company is not considered to be a going concern,
the fact along with reasons thereof should be disclosed.
Significant deviations from the last year’s operating
1.5 (xvii) | results of the issuer Company shall be highlighted and v
the reasons thereof should be explained,

Key operation and financial data of at least preceding 5
(Five) years shall be summarized.

If the issuer Company has not declared dividend (cash or
stock) for the year. the reasons thereof shall be given.
The number of Board meetings held during the year and
attendance by each Director shall be disclosed,

The pattern of shareholding shall be reported to
1.5 (xxi) | disclose the aggregate number of shares (along with
name wise details where stated below) held by:

Parent/ Subsidiary/ Associated Companies and other
related parties (name wise details);

Directors, Chief Executive Officer, Company Secretary,
1.5 (xxi) b)| Chief Financial Officer, Head of Internal Audit and their Y
spouse and minor children (name wise details),
1.5 (xxi) ¢)| Shareholding by the Executives; v
Shareholders holding ten percent (10%) or more voting
interest in the Company (name wise details),

In case of the appointment/ re-appointment of a
1.5 (xxii) | Director the Company shall disclose the following
information to the sharcholders:

1.5 (xxii) a)| A brief resume of the Director ]
1.5 (xxii) b)| Nature of his/ her expertise in specific functional areas N
Names of Companies in which the person also holds the
1.5 (xxii) ¢)| Directorship and the membership of committees of the v
Board.

Chief Financial Officer (CFQO), Head Of Internal
Audit And Company Secretary (CS)

Appointment of a Chief Financial Officer (CFO), a Head
of Internal Audit (Internal Control and Compliance) and
a Company Secretary (CS). The Board of Directors
should clearly define respective roles, responsibilities
and duties of the CFO, the Head of Internal Audit and
the CS.

Attendance of CFO and Company Secretary at the
meeting of the Board of Directors.

3 Audit Committee

The Company shall have an Audit Committee as a sub- ;
committee of the Board of Directors.

The Audit Committee shall assist the Board of Directors
in ensuring that the Financial Statements reflect true and
fair view of the state of affairs of the Company and in
ensuring a good monitoring system within the business.

1.5 (xv)

1.5 (xvi)

1.5 (xviii)

1.5 (xix) N/A

1.5 (xx)

1.5 (xxi) a)

1.5 (xxi) d)

wly

2.1

22

3 (i)

3 (i)
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Condition
No.

Title

Compliance Status
(Put v in the appropriate column)

Complied Not Complied

Remarks
(if any)

3 (iii)

The Audit Committee shall be responsible to the Board
of Directors. The duties of the Audit Committee shall be
clearly set forth in writing.

V

3.1

Constitution of Audit Committee

31

The Audit Committee shall be composed of at least 3
(Three) members.

3.1 (ii)

The Board of Directors shall appoint members of the
Audit Committee who shall be Directors of the Company
and shall include at 1 (One) Independent Director.

3.1 (iii)

All members of the Audit Committee should be
‘Financially Literate” and at least 1 (One) member shall
have accounting or related Financial Management
experience.

3.1 (iv)

Term of service of the Audit Committee members/
filling Casual Vacancy in the Committee,

No such
situation arisen

3.1(v)

The Company Secretary shall act as the Secretary of the
Committee.

3.1 (vi)

The quorum of the Audit Committee shall not constitute
without at least | (One) Independent Director.

3.2

Chairman of the Audit Committee

3.2(i)

The Board of Directors shall select 1 (One) member of
the Audit Committee to Chairman of the Audit
Committee.

3.2 (i)

Chairman of Audit Committee shall remain present in
the Annual General Meeting (AGM).

33

Role of the Audit Committee

33 (i)

Oversee the financial reporting process

3.3 (i)

Monitor choice of accounting policies and principles

3.3 (iii)

Monitor Internal Control Risk Management process.

3.3 (iv)

Oversee hiring and performance of External Auditors.

B B N

3.3(v)

Review along with the management, the Annual
Financial Statements before submission to the Board for
approval.

3.3 (vi)

Review along with the management, the quarterly and
half-yearly financial statements before submission to the
Board for approval.

3.3 (vii)

Review the adequacy of internal audit function.

3.3 (viii)

Review statement of significant related party
transactions submitted by the management.

3.3 (ix)

Review Management Letters/ Letter of Internal Control
Weakness issued by Statutory Auditors.

5

5]
—~

~
—

When money is raised though Initial Public Offering
(IPO)Y Repeat Public Offering (RPO)/ Rights Issue the
Company shall disclose to the Audit Committee about
the uses/ applications of funds by major category (capital
expenditure, sales and marketing expenses. working
capital, etc.) on a quarterly basis as a part of their
quarterly declaration of financial results. Further, on an
annual basis, the Company shall prepare a Statement of
Funds utilized for the purposes other than those stated in
the offer document/ prospectus.
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Condition = .Compllance S'tatus Remarks
No. Title (Put v in the appropriate column) (if any)
Complied Not Complied
3.4 Reporting of the Audit Committee
3.4.1 | Reporting to the Board of Directors
341G The Audit Committee shall report on its activities to the J
A Board of Directors.
. | The Audit Committee shall immediately report to the
3:4.1() | Board of Directors on the following findings, if any:
3.4.1 (ii) a) Report on Conflicts of Interests: sim;?oiu::‘isen
3.4.1 (i) | Suspected or presumed fraud or irregularity or material Do
b) defect in the internal control system;
% Suspected infringement of laws, including securities
k1 (iye) relaf:d laws, rulesg and regulations. : Ro
3.4.1 (i) | Any other matter which shall be disclosed to the Board
d) of Directors immediately.
342 Reporting of anything having material financial impact Do
"7 | to the Commission,
35 Reporting to the shareholders and general investors. Do
4 External/ Statutory Auditors:
Non-engagement of external/ statutory auditors in the
following services:
4 (i) | Appraisal or valuation services or fairness opinions. \
4 (i)  |Financial information systems design and implementation. N
Book-keeping or other services related to the accounting
4 (iii) . \
records or financial statements,
4(iv) | Broker-dealer services. N
4(v) | Actuarial services. \
4 (vi) Internal audit services. ~
4 (vii) | Service that the Audit Committee determines. v
Audit firms shall not hold any share of the Company
4 (i) they audit. v
5 Subsidiary Company
Provisions relating to the composition of the Board of
. Directors of the holding Company shall be made
30 applicable to the composition of the Board of Director of NG
the subsidiary Company.
As least 1 (One) Independent Director on the Board of
5 (i) Directors of the holding Company shall be a Director on N/A
the Board of the Subsidiary Company,
Placed the minutes of the Board Meeting of the
5 (iii) | subsidiary of the Holding Company shall be a director N/A
on the Board of the Subsidiary Company.
The minutes of the Board meeting of the Subsidiary
5(iv) | Company shall be placed for review at the following N/A
Board meeting of the Holding Company,
The Audit Committee of the Holding Company reviewed
5(v) | the Financial Statements, in particular the investments N/A
made by the Subsidiary Company.
6 Duties of Chief Executive Officer (CEQ) and Chief
Financial Officer (CFO)
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Compliance Status

Co';’;"o" Title (Put Y in the appropriate column) 'tff"; :;';s
i Complied Not Complied
They have reviewed the Financial Statements for the Please refer to the
6 (i) | year and that to the best of their knowledge and belief: vV fhactanas;on o MO &

CEO and CFO on
the integrity of FS

These statements do not contain any materially untrue

6(i)a) | statement or omit any material fact or contain statements v
that might be misleading;
These statements together present a true and fair view of

6(i)b) |[the Company’'s affairs and are in compliance with N

existing according standards and applicable laws.

There are to the best of knowledge and belief, no
transactions entered into by the Company during the year
which are fraudulent, illegal or violation of the
Company’s code of conduct.

7 Reporting and Companies of Corporate Governance
The Company shall obtain a certificate form a
professional Accountant/ Secretary (CA/ CMA/ CS)
regarding compliance of conditions of Corporate Certificate shall be
Governance Guidelines of the Commission and shall with Annual Report
send the same to the shareholders along with the Annual
Report on a yearly basis.

The Directors of the Company shall state in accordance
with the Annexure attached, in the Directors” Report
whether the Company has complied with these
conditions.

6 (i)

7(i)

7 (i1)
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ITRAT HUSAIN &ASSOCIATES

CHARTERED SECRETARIES INPRACTICE

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

1. We have examined the compliance of conditions of Corporate Governance by
ANWAR GALVANIZING LIMITED (“the Company”) for the period ended 30
June, 2017 as per the Corporate Governance Guidelines issued by the Bangladesh
Securities and Exchange Commission (BSEC) vide Notification No.
SEC/CMRRCD/2006-158/134/Admin 44 dated 7 August 2012.

2. The compliance of conditions of Corporate Governance is the responsibility of
the Management. Our examination has been limited to a review of the procedures
and implementation thereof, adopted by the Company for ensuring the compliance
with the conditions of Corporate Governance. It is neither an audit nor an
expression of opinion on financial statements of the Company.

3. In our opinion and to the best of our information and according to the
explanation given to us and the representations made by the Management, we
certify that the Company has complied with the conditions of Corporate
Governance as stipulated in the BSEC notification mentioned above.

4, We further state that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectiveness with which the
Management has conducted the affairs of the Company.

-

Itrat Husain & Associates
Chartered Secretaries in Practice

Signed by : Itrat Husain FCMA, FCS
Chief Executive Dhaka, 7 November, 2017

“CRYSTAL PALACE® REGUS, 3RD FLOOR. SE (D) 22, ROAD 140, SOUTH GULSHAN AVENUE, GULSHAN-1, DHAKA-1212, BANGLADESH

CELL: 01713092222; 01819259703, EMAIL: itratshahed@gmail.com
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CEO & CFO’s Certification

(Under clause-6 of the corporate governance guidelines)

To the Board of Directors
Anwar Galvanizing Limited

We have issued the following certificates in accordance with the condition no. 6 of the Corporate
Governance Guidelines of Bangladesh Securities and Exchange Commission (BSEC), these financial
statements have been prepared and presented fairly in accordance with Bangladesh Accounting Standards
(BASs) and Bangladesh Financial Reporting Standards (BFRSs), the rules and regulations issued by the

regulators, the Companies Act, 1994 and other laws and regulations as applicable.

We do hereby certify that:

1) We have reviewed the Financial Statements for the year ended June 30, 2017 and that to the best of
our knowledge and belief —
a) these statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading; and
b) these statements together present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards and applicable laws.
2) to the best of our knowledge and belief. there were no transactions entered into by the Company

during the year which are fraudulent. illegal, or violation of the Company’s code of conduct.

Sd/- Sd/-
Chief Financial Officer (CFO) Managing Director & CEQ
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G. I Fittings

b T84

Top Wholesalers

Name of Dealer

Salma Sanitary Store (AB)

Proprietor: Mr. Md. Alamgir Hossain
16/1, Hazi Osman Goni Road, Dhaka-1000.
Contact: 01670-880245

Aziz Enterprise (AB)
Proprietor: Mr, Md, Aziz
185, Siddik Bazar, Dhaka-
Contact: 01923-261963

Muna Sanitary (AB)

Proprictor: Mr. Abdus Samad

15/1, Hazi Osman Goni Road, Dhaka-1000.
Contact: 01712-648752

Green Plus (AB)

Proprietor: Mr. Md. Bacchu

27/1, Hazi Osman Goni Road, Dhaka-1000,
Contact: 01732-828444

Mohammad Hossain Sanitary Mart (AB)
28/1, Hazi Osman Goni Road, Dhaka-1000,
Contact: 01716-349707
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Name of Dealer

Sanitary Garden (AB)

Proprietor: Mr. Md. Arif

20/25, Habib Market, Alu Bazar. Dhaka-
Contact: 01828-384694

Genuine Mosaic
Sodar Road, Barisal.

Amin Traders
Station Road, Chowmuhani, Noakhali
Contact: 01714-064829

Rashed Corporation (AB)
30, North south Road,Alu Bazar, Dhaka-1000.
Contact: 01673-659855

Badurtaa Tubewell Store
Kabi Nazrul Islam Sarak, Rail Gate. Bogura,
Contact: 01711-116634
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Brake Drum

Top Wholesalers
Name of Dealer Name of Dealer
Hanif Enterprise Halim Enterprise
Proprietor: Mr. Md. Kofil Uddin Proprietor: Mr. Md. Halim.
Cosmopolitan Center (2™ Floor), 22/2, College Gate, 259/Ka, Mirpur Road, Dhaka.
Mohammadpur, Dhaka-1207. Contact: 01711-046277

Contact: 01713-049555
Soudia Coach Service

Samol'i Paribahan Proprietor: Mr. Md. Khorshad Alam (GM)
Proprietor: Mr. Ramesh Chandra Ghosh 5/6. Zakir Hossain Road, Dampara, Chittagong.
25/1, Block-B.Khilji Road, Mohammadpur. Contact: 01919-654936

Contact: 01718-010120
Vagina Motors

i .Engi.neer-'ing Wor!&s Proprietor: Mr. Md. Mahbubul Haque (Mahmub)
49, Shahid Tajaddin Shewoui, 4/2, Saydabad Bus Terminal. Dhaka-1000.
Rashulbag, Mohakhali, Dhakal212. Contact: 01819-671182

Phone: 01711-0511158

N. R. Travels GREEN LINE PARIBAHAN

Proprietor: Mr. Babu Ramadro Natha Ghosh Proprietor: Mr. Md.vSanar (GM)

NR Filling StatioBolypur, Savar. Dhaka. 9/2, Momenbagh, Rajabazar, Dhaka-1217.
Contact: 01711-174500 Contact: 01730-060010
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Audit Committee’s Report

The Chairman

Board of Directors

Anwar Galvanizing Limited

Baitul Hossain Building (14th) floor,

27 Dilkusha C. A. Motijheel. Dhaka-1000

Subject: Report of the Audit Committee

Dear Sir,
We are pleased to submit this report under condition no 3.4.1 of the Notification No. SEC/CMR-
RCD/2006-158/134/Admin/44 dated 7 August 2012 of the Bangladesh Securities and Exchange Commission.

The Committee comprises four Directors including two Independent Directors. The Chairman of the
Committee is an Independent Director. The Chief Financial Officer and Head of Internal Audit attend the
meetings on invitation. As per regulatory guidelines, the Company Secretary of the Company is the secre-
tary of the Audit Committee.

We hereby submit to you the following report on our activities:

1) We have discharged the audit activities of Anwar Galvanizing Limited (AGL.) throughout the financial
year 2016-2017 and we found that the financial reporting process. accounting policies and principles,
internal control risk management process. the hiring and performance of external auditors, etc. are in
line with the requirement of the company.

2) We reviewed the quarterly, half-yearly as well as annual financial statements of Anwar Galvanizing
Limited for the financial year ended at June 30. 2017 before submission to the Board of Directors for
approval and we found those in order.

3) We also reviewed the internal audit functions, monitoring system prevailing within the business as well as
the statement of related party transactions of the company and found those adequate, good and proper.

4) Anwar Galvanizing Limited did not raise any money during the financial year 2016-2017 through
Initial Public Offering (IPO). Repeat Public Offering (RPO) and Rights Issue.

5) During the discharge of our responsibilities. we neither found any weakness about internal control functions
of the company nor any irregularity or other matter which should be reported to the Board of Directors.

6) We always assisted the Board of Directors of AGL in ensuring that the financial statements of the com-
pany reflect true and fair view of its state of affairs.

Thanking you,

On behalf of the Audit Committee,

Sd/-

Naba Gopal Banik
Chairman, Audit Committee

November 07, 2017
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Directors' Responsibilities to Prepare Financial Statements

The Board of Directors is responsible for preparing the Directors’ Report and financial statements
in accordance with the Companies Act, 1994, the Securities and Exchange Commission Rules,
1987, Bangladesh Financial Reporting Standards (BFRS) and other applicable rules and regula-
tions of the Country.

The Anwar Galvanizing Ltd has presented fairly the the Company’s financial position, financial
performance and cash flows. This requires the faithful representation of the effects of transactions,
other events and conditions in accordance with the definitions and recognition criteria for assets,
liabilities, income and expenses set out in the Bangladesh Financial Reporting Standards (BFRS)
and other related laws.

In virtually all circumstances, a fair presentation will be achieved through compliance with all
applicable IFRSs. The Board of Directors is also required to:

» properly select and apply accounting policies:

» present information, including accounting policies. in a manner that provides relevant,
reliable, comparable and understandable information;

» provide additional disclosures, when compliance with the specific requirements in IFRSs
are insufficient to enable users to understand the impact of particular transactions. other
events and conditions on the entity’s financial position and financial performance; and

» make an assessment of the Company’s ability to continue as a going concern entity.

The Board of directors is also responsible for keeping proper accounting records to disclose with
reasonable accuracy, the financial position of the Company, for safeguarding the assets, for taking
reasonable steps for the prevention and detection of fraud and other irregularities and for the
preparation of a directors’ report and reporting directors’ remuneration.

By order of the Board,

Sd/" Sd/‘
A Tauhidul Islam FCS
Managing Director & CEO

Company Secretary
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Directors’ Report

Dear Shareholders,

The Board of Directors of Anwar Galvanizing Limited (AGL) has the pleasure in submitting the Annual
Report together with the Company’s Audited Financial Statements for the year ended June 30, 2017.

The Directors’ Report has been prepared in accordance with Bangladesh Securities & Exchange
Commission (BSEC) Notification No SEC/CMRRCD/2006158/134/Admin/44 dated August 07, 2012
and the Section-184 of The Companies Act, 1994. This report is being submitted to the members at the
Twenty Third Annual General Meeting (AGM) of the Company to be held on January 25, 2018.

Anwar Galvanizing Limited (AGL) had a very successful year in 2016-2017 with revenue earnings of Tk.
249,107,204 registering a growth of 36.68%. This achievement was possible due to synchronized all out
efforts from different functions working as a team who were supported by AGI management.

The Statements of the Chairman and the assessment of the Chief Executive Officer state the Company’s
affairs and draw attention to the important events that occurred during the year. These reports form an
integral part of the Directors’ Report.

Property, Plant and Equipment

In financial year 2016-2017, the Company invested an amount of Tk. 29,795,286 in Plant, Machineries
and others Equipment to increase production capacity and to improve quality of production. The matter
has been disclosed under the note no 3.01 of the financial statements. The details are provided in
Annexure-1 of the Schedule of Property, Plant and Equipment of the Financial Statements.

Industry Outlook and Future Development

Anwar Galvanizing Limited has a fully equipped workshop with necessary apparatus to produce GI
Fittings and world class Brake Drum. To keep competitive along with technological changes and to
ensure sustained growth, the plants have been being strengthened through introduction of modern
machinery.

We suffered from shortage of gas supply during the year which is the most important challenge. Another
challenge is as there is maintaining adequate supply of skilled human resource as there is no other similar
plant in the country in terms of technology used and the process followed. Management is very active on
both counts and is capable of handling both the matters effectively.

The management of Anwar Galvanizing Limited is working continuously to diversify the product
portfolio of AGL though different ways in order to boost turnover and profitability to grab the

continuously growing market potentials.
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Performance

From 1* July, 2016 to June 30, 2017, revenue reached at Tk. 249,107,204 which was enhanced by 36.68 %
over the previous year’s revenue of Tk. 182,258,220. Net Profit after Tax for the year was Tk.
15,050,119 which was increased by 56.69% over the previous year’s Net Profit of Tk. 9,605,186. The
Company is now positioned to realize benefits from enhanced capacity, wide retail presence, strong brand

image and smooth sales service and we are confident to achieve new heights in 2018.

Procurement Information

The Company considers lead time of 30 days for material purchase and maintains optimum stock level.
There are some chemical items for which the Company keeps buffer stock of about 60 days to support
uninterrupted production. The main raw materials are pig iron, CI scraps and MS scarps. The Company
has separate procurement committee for all types of purchases.

Product Information

The GI fittings products have been categorized as plain elbow, plain tee, plain socket, union, reducer
elbow, reducer tee, reducer socket, plain cross, way elbow, hex nipple, bend, plug etc. It produces fittings
of different sizes for differing customer requirements maintaining international quality standards. AGL is
the major local manufacturer of GI fittings and it has more than 1000 wholesalers covering almost all
districts across the country. AGL is also manufacturing and marketing of World Class Brake Drums.

Segment-wise Performance
The products’ fragments are disclosed in the Note-14 to the financial statements which is as follows:

Particulars | | June 30,2017 | I June 30, 2016

G.I. Fittings 216,831,016 154,391,140

Brake Drum 23,520,611 21,613,097

Others 8,755,577 6,253,983

Revenue (Turnover) 249,107,204 182,258,220
Risk and Concern

AGL is facing gas crisis almost every day and hence the Company often needs to use furnace oil to run
the production which is very costly. It is a Labour intensive industry cost of which is increasing day by
day. The manufacturers of GI fittings and Brake Drum industry, like any other business industry, is
exposed to political, economic, social, technological, environmental and legal risks in addition to the
financial risks embedded in business transactions.
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However, the management is fully aware of risks and follows standard procedures for identification and
taking preventive measures to mitigate the risks. Depending on the nature of the risk, strategic decisions

are taken to avoid, reduce, transfer or accommodate the risks.

Cost of Sales
Note-15 of the financial statements provides details of Cost of Goods Sold (COGS). COGS for the year
2017 was Tk. 213,453,711 as compared to 159,214,978. COGS as % of sales was 85.68 in 2017 which

was 87.36 in year 2016. The slight decrease is due to the increase of gas and material prices.

Extra-Ordinary Gain or Loss
During the reporting period, no events of extra-ordinary gain or loss occurred which would require

adjustment or disclosure in the financial statements.

Related Party Transactions

Related party transactions are carried out on an arm’s length basis. The Audit Committee, while
reviewing the financial statements, periodically carried out in-depth analysis of the transactions involving
related parties. AGL purchases raw materials from Anwar Ispat Ltd. at its import cost. Note-25 of the
financial statements provides details of the transactions with the related parties.

Utilization of Proceeds from Public Issue
Proceeds from public issue had utilized for construction of factory building and machinery.

Financial Result after TPO
No IPO or Right issue was made during the year.

Significant Variance between Quarterly Financial Performance and Annual Financial Statements
During the year, there was no significant variance between Quarterly Financial Performances and the
performance reported in Annual Financial Statements of the year ended 2016-2017.

Remuneration to Directors

From 1* July 2016 to June 30, 2017, No remuneration was paid to the Directors of the Board for their
services to the Company. There were 9 (Nine) Directors including 2 (Two) Independent Directors in the
Company served during the year. Details information is incorporated in Note-21 to the Financial
Statements.

Statement of Directors on Financial Reports for the year ended June 30, 2017
Directors are pleased to report the following:
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» The financial statements together with the notes thereon have been drawn up in conformity with the
Companies Act, 1994 and Securities and Exchange Rules, 1987. These statements present fairly the
Company’s state of affairs, the result of its operations, cash flow and changes in equity.

* Proper books of accounts of the Company have been maintained.

» Appropriate accounting policies have been consistently applied in the preparation of the financial
statements.

* Bangladesh Financial Reporting Standards (BFRSs), as applicable in Bangladesh, have been followed
in the preparation of the financial statements.

+ Internal Control System is sound in design and has been effectively implemented and monitored.

* There is no significant doubt about the ability of the Company to continue as a going concern.

Certification by the Managing Director and Chief Financial Officer

The Managing Director (Chief Executive Officer) and the Chief Financial Officer have certified to the

Board that they have reviewed the Financial Statements for the period July 01, 2016 to June 30, 2017 and

to the best of their knowledge and belief:

* The Financial Statements present a true and fair view of the affairs of the Company and are in
compliance with existing accounting standards and applicable laws.

* There is no statement which is materially untrue or misleading and there is no omission of facts in
such statements.

* No transaction has been entered into by the Company which are fraudulent, illegal or in violation of

the Company’s code of conduct.

Significant Variance over the Last Year’s Operating Result

We are pleased to report to the shareholders that the significant variations from last year in the operating
results of the Company have been highlighted in the report and reasons thereof have been explained

carlier. Below is the summary:

Particulars | | 30-Jun-17 | I 30-Jun-16 | l Variance (%)
Revenue (Turnover) 249,107,204 182,258,220 36.68
Gross Profit 35,653,493 23,043, 242 54.72
Operating Profit 20,699,570 12,397,924 66.96
Profit Before Tax 20,127,629 11,538,009 7445

Five Year’s Financial Highlights

We report the operating and financial statistics for the last five years are presented below —
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Particulars 2016-2017  2015-2016  2014-2015  2013-2014  2012-2013
Revenue 249,107,204 182258220 144,870,700 133,703,746 114,711,498
Costof Goods sold 213,453,711 159,214,978  122,645354 118,433,754 99,366,790
Gross Profit 35,653,493 23043242 22225346  15269,993 15,344,708
Profit before tax 20,127,629 11,538,009 12,900,167 8,949,507 10,925,674

Dividend

The Board of Directors of AGL at its 141* meeting held on 25 October 2017 proposed 10% Stock
Dividend for the year ended June 30, 2017 for onward approval in the 23" Annual General Meeting of the
Company to be held on January 25, 2018.

Board and Committee Meetings and Attendance
During the year, the Board of Directors met ten times. Audit Committee met four times. The attendance
record of the Directors is shown as under.

@

Name of Directors Meeting Attended

Mr. Manwar Hossain 10
Mr. Hossain Mehmood 10
Mr. Hossain Khaled
Mrs. Bibi Amena
Mrs. Shaheena Begum
Mrs. Hasina Begum

Mr. Tareq Hossain
Mr. Mafizuddin Sarker (Independent Director)
Mr. Naba Gopal Binik (Independent Director)

O oo ] | | B W N -
o0 N | N | oo 2

The Board granted leave of absence to the members who are unable to attend the meetings as per laws.

Pattern of Shareholding

As per condition no 1.5 (xxi) of the Corporate Governance Guidelines 2012 of Bangladesh Securities
Exchange Commission, the pattern of shareholding as on June 30, 2017 are as under:

i. Parent/ Subsidiary/ Associated Companies and their related parties: N/A
ii. Directors, Chief Executive Officer, Company Secretary, Chief Financial Officer, Head of Internal

Audit and their spouses and minor children:
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Name of the Sharcholder

Anwar Steel mills L1d., Sponsor
Mr. Anwar Hossain, Sponsor

Mrs. Shaheena Begum, Directors
Mrs. Hasina Begum, Directors

Mr. Manwar Hossain, Chairman
Mr. Hossain Mchmood, Managing Directors
Mr. Hossain Khaled, Directors
Mrs. Bibi Amena, Directors

Mrs, Shahnaz Begum, Sponsor
Mrs, Sclina Begum, Sponsor

Chief Financial Officer

Head of Internal Audit

Company Secretary

Spouses and minor children of above
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No. of Shares held

1,000,000
2,500
172,500
175,000
750,000
750,000
750,000
650,000
175,000
175,000

iii. Executives:

iv. Shareholder holding 10% or more voting interest in the Company:

Distribution of Shareholdings

Following is the distribution schedule of each class of equity security and percentage as on June 30, 2017:

1-20

162 1,191 0.009
21-49 18 579 0.004
50-50 39 1,950 0.015
51-200 323 45,548 0.345
201-500 750 337314 2.555
501-1000 353 310,456 2352
1001-5000 463 1,116,739 8.460
5001-10000 87 645,806 4.892
10001-25000 47 696,839 5279
25001-50000 9 311,630 2,361
50001-9999999999 3 9,731,948 3.7
Total | 28 | 13200000 | 10000 |

All shares have been fully called and paid-up. There was no preference share issued by the Company.

Retirement, Appointment and Re-appointment of Directors

Anwar Galvanizing Limited




AGL Annual Report - 30

Directors

Mrs. Shaheena Begum and Mrs. Hasina Begum, Directors of the Company retire by rotation as per
Articles 114 and 117 of the Articles of Association of the Company and being eligible, offer themselves
for re-election. The Board of Directors recommended their re-appointment.

Mrs. Shaheena Begum is the Sponsor Director of Anwar Galvanizing Limited. She is a distinguished
business personality of the country and accolades for his outstanding contribution to Bangladesh’s
industrial development. In addition to being Director of AGL, Mrs. Shaheena Begum is also the Director
of other companies within the Anwar Group of Industries.

Mrs. Hasina Begum has been in the Board since 1996. He holds senior positions at a number of entities
within the Anwar Group of Industries. Mrs. Hasina Begum born in reputed Muslim Family in the Old
Town of Dhaka. She is a Sponsor Director of Anwar Galvanizing Limited (AGL).

Brief resumes of Mrs. Shaheena Begum and Mrs. Hasina Begum are presented on page 32 of the report.

Independent Directors

In accordance with Article 1.2 (iii) of the CGG, the Board of Directors appointed Mr. Naba Gopal Banik
as an Independent Director of the Company on March 05, 2017, subject to approval by the shareholders in
Annual General Meeting.

Mr. Banik has more than 30 (Thirty) years extensive experience in Banking and Financial sectors of
Bangladesh. He did his Masters of Science in Statistics from the University of Chittagong.

Brief resume of Mr. Naba Gopal Banik is presented on page 32 of the report.

Corporate Governance Compliance Report

In accordance with the requirements of the Bangladesh Securities and Exchange Commission notification,
a Report on Corporate Governance Compliance has been presented in the Annual Report. Itrat Husain &
Associates, Chartered Secretaries in Practice issued the Corporate Governance Compliance Certificate.

Auditors’ Appointment

The existing Auditors, M/S Pinaki & Company, Chartered Accountants who were appointed as Auditors
of the Company in the 22™ Annual General Meeting of the Company has carried out the audit for the year
ended June 30, 2017.

M/S Pinaki & Company, Chartered Accountants the Auditors of the Company retires at this meeting and
has expressed their willingness to continue in office for the year 2017-2018. The board after due
consideration of the proposal made by the Audit Committee recommends for reappointment of M/S
Pinaki & Company, Chartered Accountants as auditors for the year 2017-2018.
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Conclusion
The Company wishes to express its sincere appreciation to all employees of Anwar Galvanizing Limited
for their contribution and at the same time, thanks to all the stakeholders for their continued support.

On behalf the Board,
Sd/-
Chairman
Sd/-
Company Secretary
Dhaka
October 25, 2017
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A brief resume of the director

Mr. Naba Gopal Banik

Mr. Banik has more than 30 (Thirty) years extensive experience in Banking and Financial sector
of Bangladesh. He did his Masters of Science in Statistics from the University of Chittagong. He
started his career with the Bangladesh Bank as an Officer Class-1 through Public Service
Commission in 1976 and retired as an Executive Director in 2008. He has successfully
completed the Diploma in Associate of the Institute of Bankers’ Bangladesh (DAIBB).

Mr. Gopal attended numerous training and seminar in Bangladesh as well as in abroad. For
instance, Remittance and Payment Partnership organized by DFID, Corporate Governance in
Banks and Financial Institutions in Bangladesh, Financial Globalization and Financial Sector
Development in South and Central Asia and so on. Beside these, Mr. Banik attended several
training as a guest speaker like BASEL-II Implementation, Banking Regulation and Policy,
Foreign Exchange Policy etc. He is also affiliated with the Professional body namely, the
insurance development and Regulatory Authority (IDRA).

Mrs. Shaheena Begum

Mrs. Shaheena Begum born in a reputed Muslim Family in the Old Town of Dhaka. She is a
Sponsor Director of Anwar Galvanizing Limited. She is also Director of few concerns of Anwar
Group of Industries namely Hossain Dyeing & Printing Mills Ltd., Anwar Jute Spinning Mills
Limited, Mehmud Industries (Pvt.) Ltd., AG Automobiles Limited, and so on.

Mrs. Hasina Begum

Mrs. Hasina Begum born in reputed Muslim Family in the Old Town of Dhaka. She is a Sponsor
Director of Anwar Galvanizing Limited (AGL). Besides AGL, she is associated with the
business activities of Anwar Group of Industries for a long-time and has been gathered sound
knowledge about diversified business activities.

[@6] Anwar Galvanizing Limited







